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ABSTRACT

This research problem is represented in the fact that, the formation of
audit committees in commercial banks does not observe the criteria of
efficiency as well as the financial and accounting experience upon the
selection of the membership of the audit committee, which in turn has
disclosed a gap between the performance of the audit committee and the
confidence of the financial statements’ users in these banks. The research
aimed to highlight the role of audit committees in glamorizing credibility
on financial reports to satisfy the need of said information and narrow the
audit expectation gap from the view point of the banking sector
employees. To effect said facts the research used a questionnaire form to
collect and analyze data. The research findings have shown the fact that,
lack of the audit committee to have knowledge of accounting principles
has decreased the efficiency of external auditor performance, which may
cast doubt on his opinion on the credibility of the financial statements.
Lack of independence of the audit committees in banks from the
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executive management has undermined the supervisory role of the
committee and reduce the level of professional performance quality of
the external auditor. Lack of legal liability related to the audit
committee’s report has, on the other hand, reduced the level of
transparency in the financial reports of the bank, which has led to the
occurrence of an audit expectation gap. Based on the referred to above
findings, the research fully recommended the independence and
knowledge of the audit committee on the accounting principles, in order
to enhance both the efficiency of the audit process and the external
auditor performance. The research particularly recommended clarifying
the legal liability related to the audit committee’s report to increase the
level of transparency in the financial reports of the bank and hence to
reduce the audit expectation gap.



