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Abstract

The research problem was the low professional performance of external
auditors level because of the weakness of their commitment to the rules of
conduct which resulted in manipulation of some companics in their financial
statements and show wrong itcms and names to achieve many motives in spite of
the confirmation of cxternal auditor. This study aimed to analyze and study the
rules of professional conduct and to clarify their role in the reduction of the
practices of creative accounting methods. The study is based on a questionnaire
as a tool for data collection.The study found that the lack of knowledge of audit
committee with accounting principles reduced the efficiency of the external
auditor performance, which affect his opinion on the credibility of the financial
statements, the lack of independence of audit committees from executive
management undermined the role of the supervisory committec and helped to
lower the professional performance of the external auditor, and the lack of legal
liability associated with the report of the audit committee reduced the level of
transparency in financial reporting, which helped to create expectations gap. The
study recommended the need for independence and knowledge of the audit
committee with accounting principles to raise the efficiency of the auditing
process and the performance of the external auditor, clarify the legal liability
associated with the report of the audit committee to increase the level of
transparency in financial reporting to climinate the cxpectations gap.
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