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Assets = Liabilities + Equity
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. 'J' son On October 1, C. R. Yazici invests 100,000 cash in an advertising
ransactio company to be known as Yazici Advertising A.S.
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Basic The asset Cash increases £100,000; equity (specifically,
Analysis Share Capital—Ordinary) increases £100,000.
— ;nl.n!_j:.h'! i | .34t
T Jpa¥) = + Al Gsia
LM M Assets =  Liabilities +  Equity
Equation Auaal) Share
2 - = | Jla gl
Analysis Cash Capitalﬁ'ﬁ Jla gl
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£100,000. ;5 jygecdll Voo e Aise Al ; Aliae Jpa¥) B Sa0 5D
das (5la dgalal) ade) Jlall G ) FEHER A G ‘_,s aal 3
J}'JJ 1| I I
Apagal 258 o Y =3 ") o
Aaall) o
Journal Oct.1 | Cash * 101 | 100,000
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On October 1, Yazici Advertising purchases office equipment o X ¥ B4
costing ¥50,000 by signing a 3-month, 12%, £50,000 note payable.
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Basic The asset Equipment increases £50,000; the liability
Analysis Notes Payable increases £50,000. ; .
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Debit- Credit Debits increase assets: debit Equipment £50,000. & g gl
Analysis Credits increase liabilities: credit Notes Payable £50,000.
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On October 2, Yazici Advertising receives a 12,000 céEH"advaﬁrfe

from R. Knox, a client, for advertising services that are expected
to be completed by December 31.

The asset Cash increases £12,000, the liability Unearned Service
Revenue increases 112,000 because the sarvice has not been
performed yet. That is, when Yazici receives an advance
payment, it should record an unearned revenue (a liability) in
order to recognize the obligation that exists.
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== [ebits increase assets: debit Cash £12,000. SRR

Credits increase liabilities: credit Unearned Service
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(Received cash from
R. Knox for future service)
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Oct.1 100,000 Oct.2 12,000
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On October 3, Yazici Advertising pays office rent for October in
cash, £9,000.
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Rent Expense increases 19,000 because the payment g i)
pertains only to the current month; the asset Cash
decreases £9,000.
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Cash = Expenses
-9,000 -0,000  Rent Expense
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Debits increase expenses: debit Rent Expense £9,000. LR | L
Credits decrease assets: credit Cash £9,000.
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Oct.3 | RentExpense J¥ldssaslags | 729 9,000
) (Paid October rent)
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SR e ach 101 Rent Expense 729
Oct. 1 100,000 Oct. 3 9,000 Oct.3 9,000

2 12,000
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On October 4, Yazici Advertising pays £6,000 for a one-year

TEansachion insurance policy that will expire next year on September 30.
Alaaall el Jadal The asset Prepaid Insurance increases 46,000 because the
i payment extends to more than the current month; the asset
Basic Cash decreases £6,000. Payments of expenses that will benefit
Analysis more than one accounting period are prepaid expenses or
prepayments.’
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Debit - Credit Debits increase assets: debit Prepaid Insurance £6,000.
Analysis Credits decrease assets: credit Cash £6,000. |
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Journal Oct.4 | Prepaid Insurance , 130 | 6,000
Entry RS € Cash pila Qi cdgpaa fa g | 101 6,000 <=

(Paid one-year policy; L. ja o
effective date October 1)
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SC et On October 5, Yazici Advertising purchases an estimated three-month
Transaction i 4

supply of advertising materials on account from Aero Supply for 425,000.
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Basic The asset Supplies increases £25,000; the liability
Analysis Accounts Payable increases £25,000.
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Debit - Credit = Debits increase assets: debit Supplies £25,000.

Analysis Credits increase liabilities: credit Accounts Payable $25,000.
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Journal =P Oct. 5 |Supplies s josall f 00 | 126 | 25,000
Entry Accounts Payable Gl f= M 201 25,000

(Purchased supplies on

account from Aero Supply)
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Tianzaition On October 20, Yazici Advertising’s board of directors declares
and pays a £5,000 cash dividend to shareholders.
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Basic The Dividends account increases £5,000; the asset Cash
Analysis decreases +£5,000. = .
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Debit-Credit Debits increase dividends: debit Dividends 15,000.
Analysis Credits decrease assets: credit Cash £5,000.
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Journal Oct. 20 Dividends Sl gl s G 332 | 5,000
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(Declared and paid a
cash dividend)
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Post to Oct.1 100,000 | Oct.3 9,000 Oct. 20 5,000
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4l dalaad) g) Alataadl On October 26, Yazici Advertising pays employee salaries and wages
in cash. Employees are paid once a month. The total payrollis
b skt £10,000 per week, or £2,000 per day. In October, the pay period
began on Monday, October 1. As a result, the pay period ended
on Friday, October 26, with salaries and wages of +40,000
being paid.
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Salaries and Wages Expense increases £40,000; the asset Cash
decreases £40,000.
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Debits increase expenses: debit Salaries and Wages Expense

£40,000. Sl f et pgatly ol gl Ulp s ALide SlBg uaall B Sal 3
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Oct. 26 | Salaries and Wages Expense 726 | 40,000
Cash el 101 40,000
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4ablll o Cash 101 Salaries and Wages Expense 726
Oct. 1 100,000 Oct.3 9,000 Oct. 26 40,000
2 12,000 4 6,000 R
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gl alaall gl alalaall On October 31, Yazici Advertising receives 28,000 in cash and
Transaction bills Copa Company +72,000 for advertising services of 100,000
performed in October.
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. The asset Cash increases £28,000; the asset Accounts Receivable
Basic : = th Senice R
Analysis Increases ©72,000; the revenue account Service Revenue
increases £100,000. .
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428,000 +72,000 ... sy

Debit- Credit = Debits increase assets: debit Cash £28,000; Accounts Receivable

Analysis £72,000. Credits increase revenues: credit Service Revenue £100,000.
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Journal =P Oct. 31 | Cash duakll fa o 101 | 28,000
Entry Accounts Receivable #_:,_um J= | 112/] 72,000
Service Revenug a8 400 10¢,000
(Recognize revenue fopr! = o
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Sl R g Al Ll s Cash 101  AccountsReceivable 112 Service Revenue 400
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